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The Federal Open Market Statement 
Introduction 
Over the past few decades, the Federal Open Market Committee has been providing policy statements after every meeting have increasingly become crucial component of economic policymaking in the U.S. These statements usually give the vital information concerning the views of Fed on the United States' economic environment, the fundamental elements which are more likely to future growth and development in various sectors of US economy. Hence during the policy announcement periods, different market participants monitor closely and carefully to understand the Federal Open Market’s policy statements pertaining macroeconomic and microeconomic elements such unemployment rate, inflation, interest rates, the gross domestic product (GDP). This paper will examine two interesting items learned from the recent statement of Federal Open Market (FOM), as well as outline two confusing items from FOM’s statement.
Federal Open Market (FOM) Statement after meeting on 20th March 2019
The Federal Open Market (FOM) met in 2019 January and provided the information which shows that the labor is still stable but the economic growth and declined from the solid state in the 4th quarter. On the other hand, the payroll employment rate was slightly changed in February, but the increment of new job opportunities have been highly robust, on the average in the past few months, as well as the rate of unemployment has remained low compared to the previous year (Federal Open Market Committee, 2019). The recent economic indicators show that the economy is also experiencing business fixed investments as well as slower spending level for households.
Yearly, the rate of inflation has decreased mostly because of the price of energy commodities such as oil; inflation for various products apart from foodstuffs and fuel remains roughly at 2% (Federal Open Market Committee, 2019).On the centrally, market-related mechanisms of compensation of inflation have stayed in low levels in the recent months, and survey-based techniques of long term inflation anticipations are slightly altered. 
To enhance consistency with the statutory mandate the Federal Open market committee usually seeks to promote maximum price stability and employment. To achieve these goals, FOM decided to maintain a particular range of for the federal money rate 2.025 percent to 2.5 percent (Federal Open Market Committee, 2019).The committee member often continues to evaluate and review the sustainability of the economy in the form of economic activity expansion, stable conditions of labor supply and labor demand as well as inflation rate near FOM’s set metric of two percent. Additionally, in light of the financial development and global economic growth as well as the muted inflation compensation measures enabled FOM to establish higher metric levels for macroeconomic components. 
The most interesting two items in this state include a low level of unemployment, low level of inflation. These two macroeconomic elements should low as possible since if they increase at the same time, it may result in stagflation. Additionally, the statement shows that the labor market is stabling, as well as the prices of goods and services, are stable. On the other hand the most confusing elements in the Federal Open Market‘s statement are the increased business fixed investment and slower householder spending. The two items are confusing because, if households are spending less amount of money implies that there are few amounts of money in circulation in the two sector energy, hence the level of investment will also be affected.  
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